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VTB Eurasia Designated Activity Company
Directors' Report and Financial Statements

Directors' report

The directors present the Directors' Report and the audited financial statements of VTB Eurasia Designated Activity
Company (the "Company") for the financial year ended 31 December 2019.

Incorporation
The Company was incorporated on 11 April 2012 as a private limited company under the laws of Ireland with company
registration number 511693.

In accordance with the Companies Act 2014 (the "Act"), the Company converted to a designated activity company (as
defined under the Act) and changed its name to VTB Eurasia Designated Activity Company.

Principal activity
The Company was established to participate in a financing transaction with the Company as lender and Joint-Stock
Company VTB Bank (the "Borrower"), a company incorporated in the Russian Federation, as the borrower, whereby the
Company will issue loan participation notes and use the proceeds of such issuance to finance a loan to the Borrower under a
subordinated loan agreement.

On 6 August 2012, the Company issued US$1,000,000,000 9.5% Perpetual Loan Participation Notes (the “Original Notes”)
for the sole purpose of financing a perpetual subordinated loan to the Borrower. On 8 November 2012 the Company issued
a further US$1,250,000,000 Perpetual Loan Participation Notes (the “Further Notes”) which were consolidated to form a
single series with the Original Notes (and together with the Further Notes referred to as the “Perpetual Notes”) for the sole
purpose of financing a further perpetual subordinated loan to the Borrower. The Perpetual Notes are listed on the primary
market on the Irish, London and Moscow Stock Exchanges.

Results and dividends
The results for the financial year and the financial position of the Company as at the financial year end are set out on pages
15 and 16, respectively.

The Company's loss for the financial year before taxation amounted to US$596 (2018: US$262). No interim dividends were
paid during the financial year (2018: Nil). No dividends were recommended by the directors (2018: Nil).

Business review

Fair review of the business

Interest income recognised and received during the financial year amounted to US$214 million (2018: US$214 million).
The outstanding Loan due from the Borrower amounted to US$2,517 million (2018: US$2,113 million).

Interest expense paid during the financial year amounted to US$214 million (2018: US$214 million). The outstanding Notes
due to the Lender amounted to US$2,517 million (2018: US$2,113 million).

The Company currently has no plans to make further issuance of notes.

3



VTB Eurasia Designated Activity Company
Directors' Report and Financial Statements

Directors' report

Principal risks and uncertainties

The Company is subject to various risks. The key risks facing the Company and mitigants to address these risks are outlined
in note 15 of the financial statements.

The principal risks and uncertainties facing the Company relate to the debt securities issued and financial assets held by the
Company. The principal financial risks and uncertainties facing the Company (other than operational risks) and the risk
management framework in place to deal with these risks are explained in note 15 of the financial statements.

Beginning in January 2020, global financial markets have experienced and may continue to experience significant volatility
resulting from the spread of a novel coronavirus known as COVID-19. The outbreak of COVID-19 has resulted in travel
and border restrictions, quarantines, supply chain disruptions, lower consumer demand and general market uncertainty. The
effects of COVID-19 have and may continue to adversely affect the global economy, the economies of certain nations and
individual issuers, all of which may negatively impact the Company’s performance.

The directors have noted the operational risks that are posed to the Company and its service providers due to the global and
local movement restrictions that have been enacted by various governments. The COVID-19 pandemic is an unprecedented
event and the eventual impact on the global economy and markets will largely depend on the scale and duration of the
outbreak. The directors will continue to monitor this situation.

The primary macro-economic risk affecting the Company is described in the paragraph below.

Going concern
The Borrower's operations are primarily located in Russia and consequently, the Company is exposed to the economic and
financial conditions in Russia. In 2014, certain sectoral sanctions against Russia were imposed by several countries which
continue to be in effect in 2019. The sanctions imposed on Russia along with the volatility in crude oil prices and a value of
the Russian Rouble continue to have an adverse effect on the Russian economy. Between July and September 2014, several
countries imposed limited sectoral sanctions on the Borrower which continue to be in effect in 2019. The sanctions prohibit,
among other things, financing of new debts of longer than 14 days maturity and do not affect the Borrower’s contractual
obligations under the subordinated loan agreements with the Company. Moody’s credit rating agency rated the credit rating
of the Borrower at Baa3 (2018: Baa3). While the directors believe that the Borrower is taking appropriate measures to
support the sustainability of its operations under the current circumstances, unexpected further deterioration in the area
described above could negatively affect the Borrower's financial position in a manner that is not currently determinable.

As discussed in detail in the primary risk and uncertainty above, COVID-19 will have an on-going impact on the
Company’s going concern assessment. As discussed above, the directors are continually assessing the risk it poses to the
Company.

The Notes constitute secured, limited recourse obligations of the Company. Recourse in respect of the Notes is limited to
the assets securing the Notes. The obligations of the Company under the Notes are solely to make payments of the amounts,
in aggregate, equal to the amounts actually received and retained by or for the account of the Company in respect of
principal, interest, or as the case may be, other amounts relating to the Loan. Accordingly, all payments to be made by the
Company under the Notes will be made only from and to the extent of such sums received or recovered and retained by or
on behalf of the Company or the Noteholders. The obligation of the Company will be limited to such sums and the
Noteholders will have no further recourse to the Company or any of the Company's other assets. In the event that the
amount due and payable by the Company under the Notes exceeds the sums so received or recovered, the right of the
Noteholders to claim payment of any amount exceeding such sums received or recovered are extinguished, and the
Noteholders may take no further actions to recover such amounts.
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Directors' report

Under the terms of the Perpetual Notes, the principal and interest payments due from the perpetual subordinate loans are
optional to the Borrower and may be cancelled by the Borrower and the Company has no obligation to the Noteholders to
account for the principal and interest so cancelled.

Under the loan agreement between the Company and the Borrower, the Borrower is obligated to cover all operating
expenses of the Company while the loan is still outstanding.

The Company has no intention to enter into liquidation within the foreseeable future.

Financial instruments
The Company's objectives for the use of financial instruments and its financial risk management policies are set out in note
15 of the financial statements.

Directors of the Company
The directors, who held office at any time during the financial year, were as follows:

Lester Almojuela

Yolanda Kelly

Scott McKinlay (appointed 10 May 2019 and resigned 14 June 2019)

Officers' interests
The directors and company secretary who held office as at 31 December 2019 had no direct or indirect beneficial interest in
shares, preferred shares, share options and debentures of the Company or any group company at the financial year end or at
beginning of the financial year or at the date of appointment if later, requiring disclosure in the Directors' Report pursuant to
section 329 of the Companies Act 2014.

Transactions involving directors
There were no contracts of significance in relation to the business of the Company in which the directors had any interest, as
defined in the Companies Act 2014, at any time during the financial year other than those outlined in note 16 of the
financial statements.

Accounting records
The measures taken by the directors to ensure compliance with the requirements of section 281 to 285 of the Act with
regard to keeping of accounting records, are the employment of appropriately qualified accounting service providers and the
maintenance of computerised accounting systems. The Company's accounting records are maintained at the Company's
registered office at 2nd Floor, Palmerston House, Fenian Street, Dublin 2, Ireland.
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Directors' report

Corporate Governance
The board of directors of the Company (the “Board”) is responsible for establishing and maintaining adequate internal
control and risk management systems for the Company in relation to the financial reporting process. Such systems are
designed to manage rather than eliminate the risk of failure to achieve the Company’s financial reporting objectives and can
only provide reasonable and not absolute assurance against material misstatement or loss.

The Board has established processes regarding internal control and risk management systems to ensure its effective
oversight of the financial reporting process. These include appointing Cafico Corporate Services Limited (the “Corporate
Services Provider”) to maintain the accounting records of the Company independently. The Corporate Services Provider is
contractually obliged to maintain adequate accounting records as required pursuant to the corporate services agreement
between the Company and the Corporate Services Provider. The Corporate Services Provider is also contractually obliged
to prepare for review and approval by the Board the annual report, including financial statements, intended to give a true
and fair view. The Board evaluates and discusses significant accounting and reporting issues as the need arises. From time
to time, the Board also examines and evaluates the Corporate Services Provider’s financial accounting and reporting
routines. The Corporate Services Provider has operating responsibility for internal control in relation to the financial
reporting process.

The Company’s policies and the Board’s instructions with relevance for financial reporting are updated and communicated
via appropriate channels such as e-mail, correspondence and meetings to ensure that all financial reporting information
requirements are met in a complete and accurate manner. The Board has an annual process to ensure that appropriate
measures are taken to consider and address the shortcomings identified and measures recommended by the independent
auditors.

Given the contractual obligations of the Corporate Services Provider, the Board has concluded that there is currently no
need for the Company to have a separate internal audit function in order for the Board to perform effective monitoring and
oversight of the internal control and risk management systems of the Company in relation to the financial reporting process.

Capital structure
No person has a significant direct or indirect holding of securities in the Company. No person has any special rights of
control over the Company’s share capital.

There are no restrictions on voting rights.

With regard to the appointment and replacement of directors, the Company is governed by its Articles of Association. The
Articles of Association themselves may be amended by special resolution of the shareholders.

Powers of directors
The Board is responsible for managing the business affairs of the Company in accordance with the Articles of Association,
which allow it to enter into contracts and perform all tasks necessary to conduct the business of the Company. The directors
may delegate certain functions to the Corporate Services Provider and other parties subject to supervision and direction by
the directors.

Directors' compliance policy statement
The directors of the Company who held office at the date of approval of these financial statements are responsible for
securing the Company's compliance with its relevant obligations.

The directors confirm that the following matters have been done under section 225(2) of the Act in fulfilling its
responsibilities

• drawing up of a compliance policy statement setting out the Company's policies (that, in the opinion of the directors, are
appropriate to the Company) respecting compliance by the Company with its relevant obligations;

• putting in place appropriate arrangements or structures (that, in the opinion of the directors) are, designed to secure
material compliance with the Company's relevant obligations; and

• conducting a review during the financial year of any arrangements or structures that have been put in place.
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Directors' report

Disclosure of information to the auditors
Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any relevant
audit information and to establish that the Company's auditors are aware of that information. The directors confirm that
there is no relevant information that they know of and of which they know the auditors are unaware.

This confirmation is given and should be interpreted in accordance with the provisions of section 330 of the Act.

Subsequent events

Other than as described in the principal risks and uncertainties section in relation to COVID19, there are no events after the
balance sheet date that need to be disclosed in these financial statements.

Independent auditors to continue in office
The auditors, Ernst & Young, have been appointed as auditors of the Company on 20 December 2012 in accordance with
Section 383(1) of the Act, and have expressed their willingness to continue in office in accordance with Section 383(2) of
the Act.

Audit committee statement
Statutory audits in Ireland are regulated by S.1551 of 2014 Companies Act giving effect in Ireland the European Union
(Statutory Audits)(Directive 2006/43/EC, as amended by Directive 2014/56/EU, and Regulation (EU) No.537/2014
Regulations 2016 (the "Regulations"). Pursuant to the Regulations, public interest entities are required to establish an audit
committee subject to certain exemptions. The Company has availed of the exemption included in the Regulations from
establishing an audit committee as the sole business of the Company relates to the issuing of asset backed securities. In that
respect, the Company has not established an audit committee.

Given the contractual obligations of the Corporate Services Provider, the Board has concluded that there is currently no
need for the Company to have a separate audit committee or internal audit function in order for the Board to perform
effective monitoring and oversight of the internal control and risk management systems of the Company in relation to the
financial reporting process. Therefore, the Company has taken the exemption available for entities whose sole business is to
act as an issuer of asset-backed securities, set out under Statutory Instruments No. 312 of 2016 Regulation 115 (10)(c) not to
have an audit committee.

The Corporate Services Provider is contractually obliged to prepare the annual report including financial statements for
review and approval by the Board.

Approved by the Board on 11 December 2020 and signed on its behalf by:

.........................................
Lester Almojuela
Director

.........................................
Yolanda Kelly
Director
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Directors' responsibilities statement

The directors acknowledge their responsibilities for preparing the Directors’ Report and the financial statements in
accordance with applicable Irish law and regulations.

Irish company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with International Financial Reporting Standards ("IFRS") as
adopted by the European Union ("EU").

Under the Irish law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the assets, liabilities and financial position of the Company for the financial year and otherwise comply with the
Companies Act 2014.

In preparing these financial statements, the directors are required to:

• select suitable accounting policies and apply them consistently;

• make judgements and accounting estimates that are reasonable and prudent;

• state whether applicable IFRS as adopted by the European Union have been followed, and ensure that they contain the
additional information required by the Companies Act 2014; and

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting records which
correctly explain and record the transactions of the Company, enable at any time the assets, liabilities, financial position and
profit or loss of the Company to be determined with reasonable accuracy, enable them to ensure that the financial statements
and directors' report comply with the Companies Act 2014 and enable the financial statements to be audited.

They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Approved by the Board on 11 December 2020 and signed on its behalf by:

.........................................
Lester Almojuela
Director

.........................................
Yolanda Kelly
Director
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF VTB EURASIA DESIGNATED ACTIVITY
COMPANY (“THE COMPANY”)

Opinion

We have audited the financial statements of VTB Eurasia Designated Activity Company (‘the
Company’) for the year ended 31 December 2019, which comprise the Statement of Comprehensive
Income, Statement of Financial Position, Statement of Changes in Equity, Statement of Cash Flows
and notes to the financial statements, including the summary of significant accounting policies set
out in note 2. The financial reporting framework that has been applied in their preparation is Irish Law
and International Financial Reporting Standards (IFRS) as adopted by the European, as applied in
accordance with the provisions of the Companies Act 2014.

In our opinion the financial statements:

 give a true and fair view of the assets, liabilities and financial position of the company as at
31 December 2019 and of its loss for the year then ended;

 have been properly prepared in accordance with IFRS as adopted by the European Union as
applied in accordance with the provisions of the Companies Act 2014; and

 have been properly prepared in accordance with the requirements of the Companies Act
2014.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with ethical requirements that are relevant to our audit
of financial statements in Ireland, including the Ethical Standard as applied to public interest entities
issued by the Irish Auditing and Accounting Supervisory Authority (IAASA), and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters, in relation to which ISAs (Ireland)
require us to report to you where:

 the directors’ use of the going concern basis of accounting in the preparation of the
financial statements is not appropriate: or

 the directors have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the Company’s ability to continue to
adopt the going concern basis of accounting for a period of at least twelve months from the
date when the financial statements are authorised for issue.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF VTB EURASIA DESIGNATED ACTIVITY
COMPANY (CONTINUED)

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period and include the most significant assessed
risks of material misstatement (whether or not due to fraud) that we identified, including those which
had the greatest effect on: the overall audit strategy, the allocation of resources in the audit; and
directing the efforts of the engagement team. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Risk Our response to the risk Key observations
communicated to the
Audit Committee

Risk of management override of control
in relation to valuation of financial
assets at fair value through profit or
loss (‘FVTPL’)

Amount = $2,517,072,645 (2018:
$2,112,750,851)

The financial assets at FVTPL in the
Statement of Financial Position of the
Company primarily comprise of loans
receivable.

The audit team has identified a risk of
management override on the valuation
of the fair value of financial instruments
carried at fair value through profit or
loss and the associated unrealised
gains/losses.

The nature and size of the balance and
its importance to the Company are such
that we have identified this as a key
audit matter.

We performed the following
testing to address the key audit
matter:

 Assessed the
appropriateness of
accounting policies
governing the valuation
of financial instruments.

 Obtained an
understanding,
evaluated and tested the
design effectiveness of
key controls over the
valuation of the financial
instruments including
appropriate governance
procedures and
management review.

 Tested the valuation
through independently
tracing the prices of
similar assets to
independent pricing
sources.

Our planned audit
procedures were
completed without any
material exception.

Our application of materiality

We apply the concept of materiality in planning and performing the audit, in evaluating the effect of
identified misstatements on the audit and in forming our audit opinion.

Materiality

The magnitude of an omission or misstatement that, individually or in the aggregate, could
reasonably be expected to influence the economic decisions of the users of the financial statements.
Materiality provides a basis for determining the nature and extent of our audit procedures.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF VTB EURASIA DESIGNATED ACTIVITY
COMPANY (CONTINUED)

Materiality (continued)

We determined materiality for the Company to be $23.635 million (2018: $21.127 million), which is
1% (2018: 1%) of Noteholders’ Liability at the beginning of the audit (2018: Noteholder’s Liability).
We believe that Noteholders’ Liability provides us the most appropriate basis for materiality having
considered the expectation of the users of the financial statements and the overall business
environment.

We determined our materiality using the initial Noteholder’s Liability and this has been used
consistently throughout the audit. As adjustments to Noteholder’s Liability during the audit would
have resulted in an increase in materiality, no changes were made to materiality as the audit
procedures were performed using the initial materiality which was lower.

Performance materiality

The application of materiality at the individual account or balance level.  It is set at an amount to
reduce to an appropriately low level the probability that the aggregate of uncorrected and undetected
misstatements exceeds materiality.

On the basis of our risk assessments, together with our assessment of the Company’s overall control
environment, our judgement was that performance materiality was 75% (2018: 75%) of our planning
materiality, namely $17.726 million (2018: $15.845 million).  We have set performance materiality
at this percentage as the entity did not have any SAD items in the prior year and based on our
understanding of the entity and past experience with the engagement, there is no indication of higher
risk of misstatements. Further, based on our review of the financials, we noticed no change in the
operations of the company over the year.

Reporting threshold

An amount below which identified misstatements are considered as being clearly trivial.

We agreed with the Audit Committee that we would report to them all uncorrected audit differences
in excess of $1.182 million (2018: $1.056 million), which is set at 5% of planning materiality, as well
as differences below that threshold that, in our view, warranted reporting on qualitative grounds.

We evaluate any uncorrected misstatements against both the quantitative measures of materiality
discussed above and in light of other relevant qualitative considerations in forming our opinion.

An overview of the scope of our audit report

Tailoring the scope

Our assessment of audit risk, our evaluation of materiality and our allocation of performance
materiality determine our audit scope for the company. This enables us to form an opinion on the
financial statements. We take into account size, risk profile, the organisation of the company and
effectiveness of controls, including controls and changes in the business environment when assessing
the level of work to be performed.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF VTB EURASIA DESIGNATED ACTIVITY
COMPANY (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the
information included in the Directors’ Report and Directors’ responsibility statement other than the
financial statements and our auditor’s report thereon. Our opinion on the financial statements does
not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2014

Based solely on the work undertaken in the course of the audit, we report that:

 in our opinion, the information given in the directors’ report is consistent with the financial
statements; and

 in our opinion, the directors’ report has been prepared in accordance with the Companies Act
2014.

We have obtained all the information and explanations which we consider necessary for the purposes
of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial
statements to be readily and properly audited and the financial statements are in agreement with the
accounting records.

Matters on which we are required to report by exception

Based on the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors' report.

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’
remuneration and transactions required by sections 305 to 312 of the Act are not made. We have
nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF VTB EURASIA DESIGNATED ACTIVITY
COMPANY (CONTINUED)

Respective responsibilities

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 8, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give
a true and fair view, and for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the parent
Company’s ability to continue as going concerns, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by
the directors; and the overall presentation of the financial statements.

The objectives of our audit, in respect to fraud, are; to identify and assess the risks of material
misstatement of the financial statements due to fraud; to obtain sufficient appropriate audit evidence
regarding the assessed risks of material misstatement due to fraud, through designing and
implementing appropriate responses; and to respond appropriately to fraud or suspected fraud
identified during the audit. However, the primary responsibility for the prevention and detection of
fraud rests with both those charged with governance of the entity and management.

Our approach was as follows:

We obtained an understanding of the legal and regulatory frameworks that are applicable to the
company and determined that the most significant are in relation to compliance with Irish
Companies Act 2014 and IFRS as adopted by the European Union.

We understood how the Company is complying with those frameworks by understanding the entity
level controls. The Board has established processes regarding internal control and risk management
systems to ensure its effective oversight of the financial reporting process. The internal control
process includes the appointment of the administrator to maintain accounting records of the Company
independently of the arranger and the custodian.
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COMPANY (CONTINUED)

We assessed the susceptibility of the Company’s financial statements to material misstatement,
including how fraud might occur by performing substantive procedures in relation to the financial
statement close process and valuation of financial instruments.

Based on this understanding we designed our audit procedures to identify non-compliance with such
laws and regulations.

In relation to the key audit matter risk of management override of controls involved in the valuation
of the underlying financial instruments, further discussion is set out in the Key Audit Matters above.

A further description of our responsibilities for the audit of the financial statements is located on the
IAASA's website at: http://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-
a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf. This description forms part
of our auditor's report.

Other matters which we are required to address

We were appointed by board of directors on 20 December 2012 to audit the financial statements for
the year ending 31 December 2019 and subsequent financial periods. The period of total
uninterrupted engagement including previous renewals and reappointments of the firm is 8 years.

The non-audit services prohibited by IAASA’s Ethical Standard were not provided to the company and
we remain independent of the company in conducting our audit.

Our audit opinion is consistent with the additional report to the Board of Directors.

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with section 391 of
the Companies Act 2014. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

Aidan Tiernan

for and on behalf of
Ernst & Young Chartered Accountants and Statutory Audit Firm

Office: Dublin

Date: 14 December 2020

http://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf
http://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf
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Statement of comprehensive income
for the financial year ended 31 December 2019

Note

for the
year ended

31 Dec
2019
US$

for the
year ended

31 Dec
2018
US$

Interest and similar income 4 213,750,000 213,750,000

Interest and similar expense 5 (213,750,000) (213,750,000)

Net interest margin - -

Other operating income 6 66,698 73,758

Administrative expenses 7 (67,294) (74,020)

Fair value gain/(loss) on the financial assets 9 404,321,794 (381,599,150)

Fair value gain/(loss) on the financial liabilities 11 (404,321,794) 381,599,150

Loss before tax (596) (262)

Tax credit 8 149 66

Loss for the financial year (447) (196)

Other comprehensive income - -

Total comprehensive income (447) (196)

The above results were derived from continuing operations.

The notes on pages 19 to 40 form an integral part of these financial statements.
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VTB Eurasia Designated Activity Company
Directors' Report and Financial Statements

Statement of financial position
as at 31 December 2019

Note

as at
31 Dec

2019
US$

as at
31 Dec

2018
US$

A S S E T S

Non-current assets

Financial assets at fair value through profit or loss 9 2,517,072,645 2,112,750,851

Current assets

Interest and other receivables 10 14,929,016 14,965,110

Deferred tax asset 219 460

Cash and cash equivalents 41,188 4,455

14,970,423 14,970,025

Total assets 2,532,043,068 2,127,720,876

EQUITY AND LIABILITIES

Equity

Called-up share capital presented as equity 14 1 1

Retained earnings 2,509 2,956

Total equity 2,510 2,957

Non-current liabilities

Financial liabilities at fair value through profit or loss 11 2,517,072,645 2,112,750,851

Deferred income 13 1,484 1,959

2,517,074,129 2,112,752,810

Current liabilities

Trade and other payables 12 14,953,029 14,954,501

Deferred income 13 13,400 10,608

14,966,429 14,965,109

Total liabilities 2,532,040,558 2,127,717,919

Total equity and liabilities 2,532,043,068 2,127,720,876

Approved by the Board on 11 December 2020 and signed on its behalf by:

.........................................
Lester Almojuela
Director

.........................................
Yolanda Kelly
Director

The notes on pages 19 to 40 form an integral part of these financial statements.
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Statement of changes in equity
for the financial year ended 31 December 2019

Note

Share capital
US$

(Note 14)

Retained
earnings

US$
Total
US$

At 1 January 2018 1 3,152 3,153

Loss for the financial year - (196) (196)

Total comprehensive expense - (196) (196)

At 31 December 2018 1 2,956 2,957

Loss for the financial year - (447) (447)

Total comprehensive loss - (447) (447)

At 31 December 2019 1 2,509 2,510

The notes on pages 19 to 40 form an integral part of these financial statements.
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Statement of cash flows
for the financial year ended 31 December 2019

Note

for the
year ended

31 Dec
2019
US$

for the
year ended

31 Dec
2018
US$

Cash flows from operating activities

Loss for the financial year before taxes (596) (262)

Adjustments to cash flows from non-cash items

Interest income from loans 4 (213,750,000) (213,750,000)

Interest expense on issued notes 5 213,750,000 213,750,000

(Decrease)/increase in deferred income 2,317 3,167

1,721 2,905

Working capital adjustments

Decrease/(increase) in trade and other receivables 10 36,094 (79,904)

(Decrease)/increase in trade and other payables 12 (1,472) 71,098

Cash generated from/(used by) operations 36,343 (5,901)

Income taxes received 390 -

Interest received 213,750,000 213,750,000

Interest paid (213,750,000) (213,750,000)

Net cash flows from operating activities 36,733 (5,901)

Net increase/(decrease) in cash and cash equivalents 36,733 (5,901)

Cash and cash equivalents, beginning 4,455 10,356

Cash and cash equivalents, ending 41,188 4,455

The notes on pages 19 to 40 form an integral part of these financial statements.
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VTB Eurasia Designated Activity Company
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Notes to the financial statements
for the financial year ended 31 December 2019

1 General information

VTB Eurasia Designated Activity Company (the "Company") was incorporated on 11 April 2012 as a private limited
liability company under the laws of Ireland with company registration number 511693.

The Company's registered address is 2nd Floor Palmerston House, Fenian Street, Dublin 2, Ireland.

In accordance with the Companies Act 2014 (the "Act"), the Company converted to a designated activity company (as
defined under the Act) and changed its name to VTB Eurasia Designated Activity Company.

The Company was established to participate in a financing transaction with the Company as lender and Joint-Stock
Company VTB Bank (the "Borrower"), a company incorporated in the Russian Federation, as the borrower, whereby the
Company will issue loan participation notes and use the proceeds of such issuance to finance a loan to the Borrower under a
subordinated loan agreement.

2 Accounting policies

Statement of compliance
The Company's financial statements have been prepared in accordance with the International Financial Reporting Standards
("IFRS") as adopted by the European Union ("EU") and in accordance with the Companies Act 2014.

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the financial years presented, unless otherwise stated.

Basis of preparation
The financial statements have been prepared in accordance with IFRS and under the historical cost convention, except in
relation to certain financial instruments that have been measured at fair value, as explained in Notes 9 and 11.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the Company's accounting policies. The
critical accounting judgements and key management's estimates adopted by the Company in preparing these financial
statements are disclosed in note 3.

These financial statements are presented in US Dollars ("US$") which is the Company's functional currency and
presentation currency.

Going concern
VTB Bank’s operations are primarily located in the Russian Federation and consequently, VTB Bank is exposed to the
economic and financial conditions of Russia. In 2014, certain economic sanctions were imposed by several countries on
Russia which continue to be in effect in 2019. The sanctions imposed on Russia along with the volatility in crude oil prices
and a value of the Russian Rouble continue to have an adverse effect on the Russian economy. Between July and September
2014, several countries imposed limited sectoral sanctions on VTB Bank which continue to be in effect in 2019. The
sanctions prohibit, among other things, financing of new debts of longer than 14 days maturity and do not affect VTB
Bank’s contractual obligations under the subordinated loan agreements with the Company. Moody’s credit rating agency
upgraded the credit rating of VTB Bank to Baa3 (2018: Baa3).
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2 Accounting policies (continued)

Going concern (continued)

While the directors believe that VTB Bank is taking appropriate measures to support the sustainability of its operations
under the current circumstances, unexpected further deterioration in the areas described above could negatively affect the
VTB Bank’s results and financial position in a manner not currently determinable.

Beginning in January 2020, global financial markets have experienced and may continue to experience significant volatility
resulting from the spread of a novel coronavirus known as COVID-19. The outbreak of COVID-19 has resulted in travel
and border restrictions, quarantines, supply chain disruptions, lower consumer demand and general market uncertainty. The
effects of COVID-19 have and may continue to adversely affect the global economy, the economies of certain nations and
individual issuers, all of which may negatively impact the Company’s performance.

The directors have noted the operational risks that are posed to the Company and its service providers due to the global and
local movement restrictions that have been enacted by various governments. The COVID-19 pandemic is an unprecedented
event and the eventual impact on the global economy and markets will largely depend on the scale and duration of the
outbreak. The directors will continue to monitor this situation.

The directors are comfortable that the going concern assumption is appropriate. The Perpetual Notes (see note 11) issued by
the Company to fund the subordinated loans provided to VTB Bank are a limited recourse obligation of the Company. The
Company’s obligations to the noteholders are limited to the net proceeds from the subordinated loans provided to VTB
Bank. Should the net proceeds be insufficient to make all payments due to the noteholders, the other assets of the Company
will not be available for payment and the deficit will instead be borne by the noteholders. Under the terms of the Perpetual
Notes, the principal and interest payment due from the perpetual subordinated loans are optional to VTB Bank and may be
cancelled by the VTB Bank. VTB Bank has entered into an agreement to cover the operating expenses incurred by the
Company. The Company has no intention to enter into liquidation within the next 12 months.

Changes in accounting policy and estimates

New standards, interpretations and amendments effective
The following have been applied for the first time from 1 January 2019.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment
The interpretation addresses the accounting for income taxes when tax treatments involve uncertainty that affects the
application of IAS 12 Income Taxes. The interpretation specifically addresses (a) whether an entity considers uncertain tax
treatments separately (b) the assumptions an entity makes about the examination of tax treatments by taxation authorities (c)
how an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates and (d) how
an entity considers changes in facts and circumstances.

The introduction of IFRIC 23 has no impact on the Company’s financial statements. The Company’s approach to
accounting for uncertain tax positions heretofore has embodied the clarifications outlined in IFRIC 23. The Company
considers uncertain tax positions together or separately depending on which approach better predicts how the uncertainties
will be resolved. Where the Company concludes it is not probable that a tax authority will accept its assessment of an
uncertain tax position, it reflects the effect of the uncertainty using the expected value method, as appropriate for the
particular uncertainty.
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2 Accounting policies (continued)

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other comprehensive income,
provided that the contractual cash flows are ‘solely payments of principal and interest on the principal amount outstanding’
(the SPPI criterion) and the instrument is held within the appropriate business model for that classification. The
amendments to IFRS 9 clarify that a financial asset passes the SPPI criterion regardless of an event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives reasonable compensation for the
early termination of the contract. These amendments had no impact on the financial statements of the Company.

None of the other accounting standards, amendments and annual improvements had a material impact on the financial
statements of the Company.

New standards, interpretations and amendments not yet effective
The following newly issued but not yet effective standards, interpretations and amendments, which have not been applied in
these financial statements, will or may have an effect on the Company's financial statements in the future:

Amendment to IAS 1 and IAS 8: Definition of Material

In October 2018, the IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors to align the definition of ‘material’ across the standards and to clarify
certain aspects of the definition. The new definition effective for periods beginning on or after 1 January 2020, states that,
’Information is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions that the
primary users of general purpose financial statements make on the basis of those financial statements, which provide
financial information about a specific reporting entity.’ The amendments to the definition of material is not expected to have
a significant impact on the Company’s financial statements.

The directors anticipate that the adoption of the new standards, interpretations and amendments that were in issue at the date
of authorisation of these financial statements, but not yet effective, will have no material impact on the financial statements
of the Company in the year of the initial application.

Financial Instruments

The Company recognises financial instruments on the trade date, which is the date the Company becomes a party to the
contractual provisions of the instrument.

Financial Assets
The Company’s classification of financial assets is driven by the business model in which the asset is held and their cash
flow characteristics. The Company classifies its financial assets in the following measurement categories.

• Amortised cost;

• Fair value through other comprehensive income (“FVOCI”);

• Fair value through profit or loss (“FVTPL”).

Financial assets at FVTPL are initially recognised at its fair value. All transaction costs for such instruments are recognised
directly in the statement of comprehensive income.

Financial assets (other than those classified at FVTPL) are measured initially at their fair value plus or minus any directly
attributable incremental costs of acquisition or issue.
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2 Accounting policies (continued)

Amortised cost
Financial assets that are held for collection of contractual cash flows and with cash flows representing solely payments of
principal and interest, and that are not designated at FVTPL, are measured at amortised cost. The carrying amount of these
assets are adjusted by any expected credit loss allowance and the interest income from these financial assets is recognised in
the Statement of Comprehensive Income using the effective interest method. Included in this classification is cash and cash
equivalents, interest and other receivables.

Fair value through other comprehensive income
Financial assets that are held for collection of contractual cash flows and for selling the assets, and with cash flow
representing solely payments of principal and interest and that are not designated at FVTPL, are measured at fair value
through other comprehensive income. Movements in the fair value of the financial instruments are recognised in the other
comprehensive income, except for the recognition of impairment gain or loss, interest revenue and foreign exchange gains
and losses on the instrument’s amortised cost which are recognised in the Statement of Comprehensive Income. There are
no financial assets classified under this category.

Fair value through profit and loss
Financial assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or loss.
Derivative financial instruments are classified as FVTPL. FVTPL is subsequently measured at fair value. Gain or loss on a
financial instrument that is subsequently measured at fair value through profit or loss and is not part of a hedging
relationship is recognised in the Statement of Comprehensive Income within the profit or loss. Included in this classification
is loans receivable classified at fair value through profit and loss. The fair value of the loans are determined using the fair
value of the related notes that is quoted in a recognised exchange.

Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit loss associated with any financial assets carried at
amortised cost and FVOCI using the simplified approach. The Company recognises a loss allowance for such losses at each
reporting date. The measurement of ECL reflects an unbiased and probability-weighted amount that is determined by
evaluating a range of possible outcomes; time value of money; and reasonable and supportable information that is available
without undue cost or effort at the reporting date about past events, current conditions and forecast of future economic
conditions.

Derecognition of financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expires, or it
transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the
risks and rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets that is
created or retained by the Company is recognised in the statement of financial position.

Financial liabilities
The Company classifies its financial liabilities as 'financial liabilities designated at fair value through profit or loss' and
'other liabilities’.

Financial liabilities designated at fair value through profit or loss
Financial liabilities designated at FVTPL are subsequently measured at fair value with changes in fair value recognised in
the statement of comprehensive income. Included in this classification is the Issued Notes. The fair value of the issued
Notes are reference to the quoted market price of the notes in the relevant exchanges.
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2 Accounting policies (continued)

Other liabilities
Other liabilities include all financial liabilities that are not held for trading or designated at fair value through profit or loss.
Included in this category are interest payables, trade payables and accrued expenses. Other liabilities are recognised initially
at fair value being their issue proceeds (fair value of consideration received) minus transaction cost incurred. Other
liabilities are subsequently measured at amortised cost, any difference between the proceeds net of transaction cost and the
redemption value is recognised in the statement of comprehensive income over the term of the financial liability using the
effective interest method.

Derecognition of financial liabilities
The Company derecognises financial liabilities when its contractual obligations are discharged, cancelled or expired.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognised amount and there is an intention to settle on a net basis or realise
the asset and settle the liability simultaneously.

Interest income and expenses
Interest income and expenses from financial assets and liabilities classified at fair value through profit and loss are
recognised in the statement of comprehensive income as they accrue.

Foreign currency transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of
the transactions. Monetary assets and liabilities denominated in foreign currencies are retranslated to the functional currency
at the exchange rate at the reporting date. Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using exchange rates at the date of initial transactions. Foreign exchange gains and losses resulting
from the translation to the exchange rate at the reporting date or resulting from the settlement of such transactions are
recognised in the statement of comprehensive income.

Tax

Tax is recognised in profit or loss, except that a change attributable to an item of income or expense recognised as other
comprehensive income is also recognised directly in other comprehensive income.

Deferred tax
Deferred income tax is provided in full on a temporary difference arising between the tax bases and their carrying amounts
in the financial statements. Deferred tax is determined using tax rates (and laws) that have been enacted or substantively
enacted by the statement of financial position date and are expected to apply when the related deferred tax asset is realised
or the deferred tax liability is settled.

Deferred tax assets are recognised where it is probable that future taxable profit will be available against which the
temporary differences can be utilised.

Current tax
The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the Company operates and generates taxable income.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments that are
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.
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2 Accounting policies (continued)

Share capital
Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other resources
received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and the time value of
money is material, the initial measurement is on a present value basis.

3 Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial statements in conformity with IFRS requires management to make judgements, estimates
and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the financial period in which the estimates are revised if the revision affects only that financial period or in the
financial period of the revision and future financial period if the revision affects both current and future periods. Key
accounting estimates and judgements used by the management are discussed below.

• Determining criteria for significant increase in credit risk

• Choosing appropriate methods and assumptions for the measurement of ECL

The Company considers credit risk low as there is a low risk of default, the Borrower has a strong capacity to meet its
contractual cash flow obligations, there has been no history of default and the Company believes that there is no significant
deterioration of the Borrower’s credit standing.

4 Interest and similar income

The account consists of:

for the
year ended

31 Dec
2019
US$

for the
year ended

31 Dec
2018
US$

Interest income from financial assets at fair value through profit or loss 213,750,000 213,750,000

213,750,000 213,750,000
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5 Interest and similar expense

The account consists of:

for the
year ended

31 Dec
2019
US$

for the
year ended

31 Dec
2018
US$

Interest expense from financial liabilities at fair value through profit or loss 213,750,000 213,750,000

213,750,000 213,750,000

6 Other operating income

The account consists of:

for the
year ended

31 Dec
2019
US$

for the
year ended

31 Dec
2018
US$

Expense reimbursement income 62,705 73,283

Corporate benefit fee 3,993 475

66,698 73,758

As provided in the subordinated loan agreements, the Borrower reimburses properly documented and accrued expenses of
the Company until full repayment of the loan.
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7 Administrative expenses

The account consists of:

for the
year ended

31 Dec
2019
US$

for the
year ended

31 Dec
2018
US$

Professional fees 36,316 34,590

Trustee, paying agent, registrar fees 7,099 15,724

Audit fee 18,461 16,533

Tax compliance fee 2,969 4,133

Listing fees 1,378 2,302

Realised foreign exchange loss/(gain) 671 (79)

Unrealised foreign exchange loss 90 214

Other expense 310 603

67,294 74,020

7.1 Directors' remuneration

Cafico Corporate Services Limited provides directors to the Company as part of its service under the corporate service
agreement. The Corporate Services fee during the year amounted to US$36,316 (2018:US$34,590). There is no amount of
the fee allocable to the provision of services of a director.

The estimated value of the provision of qualifying services of Directors of the Company which is disclosed as required by
section 305A of the Act amounted to US$10,000 (2018: US$10,000).

The Directors do not receive any remuneration (2018: Nil) from the Company. These amounts are disclosed to comply with
the requirements of the Act and represent the best estimate of the fair value of the qualifying services provided by the
Directors to the Company.
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7 Administrative expenses (continued)

7.2 Auditors' remuneration (including expenses and excluding VAT)

Information required by Section 322(1) of the Companies Act 2014 is as follows:

for the
year ended

31 Dec
2019
US$

for the
year ended

31 Dec
2018
US$

Audit of the financial statements 18,461 16,533

Other fees to auditors

Taxation compliance services 2,969 4,133

21,430 20,666

8 Taxation

Tax charged in the statement of comprehensive income consists of:

for the
year ended

31 Dec
2019
US$

for the
year ended

31 Dec
2018
US$

Current taxation

Corporation tax for the financial year (149) (66)

Tax credit in the statement of comprehensive income (149) (66)

Income tax for the year comprises of deferred tax.

The tax assessed for the year is higher (2018: higher) than the standard rate of corporation tax in the Republic of Ireland of
12.5% (2019 - 12.5%).

The Company is a qualifying company within the meaning of Section 110 of the Taxes Consolidation Act (the "TCA")
1997. As such, the profits of the Company are chargeable to corporation tax under Case III Schedule D of the TCA at the
rate of 25% but are computed in accordance with the provisions applicable to Case I Schedule D of the TCA.

The difference between the corporate tax charge based on the standard income tax rate in Ireland and the Company's
effective tax rate is shown below:
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8 Taxation (continued)

for the
year ended

31 Dec
2019
US$

for the
year ended

31 Dec
2018
US$

Loss before tax (596) (262)

Loss before tax multiplied by the standard rate of corporation tax in the Republic of
Ireland of 12.5%

(75) (33)

Effect of higher tax rate applicable under Section 110 TCA 1997 (74) (33)

Total tax credit (149) (66)

9 Financial assets at fair value through profit or loss

The account consists of:

as at
31 Dec

2019
US$

as at
31 Dec

2018
US$

Financial assets at fair value through profit or loss 2,517,072,645 2,112,750,851

2,517,072,645 2,112,750,851

The Company provided a US$1,000,000,000 subordinated loan to VTB Bank (the “Borrower”) pursuant to the subordinated
loan agreement dated 2 August 2012 (the “Subordinated Loan Agreement”). On 8 November 2012 the Company advanced a
further US$1,250,000,000 subordinated loan to the Borrower pursuant to the Subordinated Loan Agreement as amended by
an agreement dated 6 November 2012, together with the US$1,000,000,000 subordinated loan forming a single series of
US$2,250,000,000 subordinated loans (the “Loans”). The Loans have an unlimited term and are redeemable at the
Borrower’s option starting from December 2022 at their principal amount. Coupon rate is fixed at 9.5% p.a. and will be
reset in 10.5 years and then every 10 years using the applicable actively traded US Treasury securities as a benchmark rate,
plus a margin of 806.7 basis points.

The carrying value of the loans and receivables amounted to US$2,517 million (2018: US$2,113 million). The fair value of
the loan and receivables amounted to US$2,517 million (2018: US$2,113 million). The fair value is classified as level 2.
The fair value of the loans and receivables was referenced to the fair value of the Loan Participation Notes (see note 11)
which is quoted on the market and therefore is classified as level 2 on the fair value hierarchy (see note 15).
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9 Financial assets at fair value through profit or loss (continued)

The movements of the account are as follows:

as at
31 Dec

2019
US$

as at
31 Dec

2018
US$

Beginning of financial year 2,112,750,851 2,250,000,000

Transition adjustment - 244,350,001

Fair value adjustment 404,321,794 (381,599,150)

End of the financial year 2,517,072,645 2,112,750,851

Interest income from the Loan for the financial year ended amounted to US$213,750,000 (2018: US$213,750,000).

10 Interest and other receivables

The account consists of:

as at
31 Dec

2019
US$

as at
31 Dec

2018
US$

Interest receivable 14,843,750 14,843,750

Reimbursement receivable 71,866 73,338

Prepayments 13,400 10,608

Vat receivable - 37,414

14,929,016 14,965,110

The carrying amount of the accounts above classified as financial instruments approximates their fair value.

11 Financial liabilities at fair value through profit or loss

The account consists of:

as at
31 Dec

2019
US$

as at
31 Dec

2018
US$

Financial liabilities at fair value through profit or loss 2,517,072,645 2,112,750,851

2,517,072,645 2,112,750,851
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11 Financial liabilities at fair value through profit or loss (continued)

The Company has issued loan participation notes (the "Notes") for the sole purpose of financing the Loan to the Borrower
amounting to US$2,517 million (2018: US$2,113million). The Notes are listed on the London Stock Exchange, the Irish
Stock Exchange and the Moscow Stock Exchange (as level 2 securities). The details of the Notes are as follows:

Issue date
Interest

rate
Interest

period
Maturity

date

as at
31 Dec

2019
US$

as at
31 Dec

2018
US$

US$1.00 billion Loan Participation Notes 6 Aug 2012 9.5% semi-annual Perpetual 1,118,698,953 939,000,000
US$1.25 billion Loan Participation Notes 8 Nov 2012 9.5% semi-annual Perpetual 1,398,373,692 1,173,750,851

2,517,072,645 2,112,750,851

The Notes constitute secured, limited recourse obligations of the Company. Recourse in respect of the Notes is limited to
the assets securing the Notes. The obligations of the Company under the Notes are solely to make payments of the amounts,
in aggregate, equal to the amounts actually received and retained by or for the account of the Company in respect of
principal, interest, or as the case may be, other amounts relating to the Loan. Accordingly, all payments to be made by the
Company under the Notes will be made only from and to the extent of such sums received or recovered and retained by or
on behalf of the Company or the Noteholders. The obligation of the Company will be limited to such sums and the
Noteholders will have no further recourse to the Company or any of the Company's other assets. In the event that the
amount due and payable by the Company under the Notes exceeds the sums so received or recovered, the right of the
Noteholders to claim payment of any amount exceeding such sums received or recovered are extinguished, and the
Noteholders may take no further actions to recover such amounts.

as at
31 Dec

2019
US$

as at
31 Dec

2018
US$

Beginning of financial year 2,112,750,851 2,243,851,110

Transition adjustment - 250,498,891

Fair value adjustment 404,321,794 (381,599,150)

2,517,072,645 2,112,750,851

Interest expense for the financial year ended amounted to US$213,750,000 (2018: US$213,750,000). The fair value of the
notes is quoted on the market and therefore classified as level 2 in the fair value hierarchy (see note 15).
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12 Trade and other payables

The account consists of:

as at
31 Dec

2019
US$

as at
31 Dec

2018
US$

Interest payable 14,843,750 14,843,750

Trade payables - 21,704

Accruals 67,921 56,374

Other current liabilities 41,358 32,673

14,953,029 14,954,501

The carrying amount of the accounts above classified as financial instruments approximates their fair value.

13 Deferred income

The account consists of:

as at
31 Dec

2019
US$

as at
31 Dec

2018
US$

Non-current 1,484 1,959

Current 13,400 10,608

14,884 12,567

Amounts recovered for transaction costs in relation to the issuance of the Notes and other expenses are included in deferred
income and released to the statement of comprehensive income as the related expense is recognised.
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14 Called-up share capital presented as equity

Authorised shares

as at
31 Dec

2019

as at
31 Dec

2018

No. US$ No. US$

Ordinary shares of €1 each (US$1.32/€ 1) 1,000 1320 1,000 1320

Allotted, called-up and fully paid shares

No. US$ No. US$

Ordinary shares of €1 each 1 1 1 1

15 Financial risk management

The Company is exposed to various financial risks from the use of financial instruments. The Company established risk
management policies to identify and analyse the risk it faces, set appropriate risk limits, monitor the risk and adhere to these
limits. These risk limits are reviewed regularly to reflect changes in market conditions and the Company's activities.

The Company is exposed to (a) credit risk; (b) market risk; and (c) liquidity risk from the use of financial instruments. The
Company's exposure and risk mitigation policies are described in this note.

The amounts shown in this note represents the Company's maximum exposure to its financial instruments, amounts not
representing financial instruments are not included in this note.

Credit risk and impairment
Credit risk is the risk of loss from the possibility that the Company's borrowers may fail to meet their obligations to the
Company and represents the most significant risk category for the Company. The Company manages credit risk to minimise
its potential loss from the Borrower defaulting from its obligations to the Company. The Company monitors the financial
condition of the Borrower and also monitors the Borrower's performance of its obligations under the Loan Agreement.

Impairment
IFRS 9 requires an assessment of the expected credit loss associated with its financial instruments carried at amortised cost
at each reporting date.

The estimation of the expected credit loss entails estimations as to the likelihood of defaults occurring, of the associated loss
ratios and of default correlations between counterparties. The Company measures the ECL using the simplified approach,
the loss allowance shown is based on lifetime ECL.
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15 Financial risk management (continued)

Credit risk and impairment (continued)
The Company's financial assets subject to the Expected Credit Loss ("ECL") model within IFRS 9 as are listed above. There
is no concentration of credit risk within these assets.

As only accounts receivable and other assets and cash and cash equivalents are impacted by the IFRS 9 ECL model, the
Company has adopted an approach similar to the simplified approach. The loss allowance shown is therefor based on
lifetime ECLs.

In calculating the loss allowance, a provision matrix has been used based on historical observed loss rates over the expected
life of the receivables adjusted for forward-looking estimates. Items have been grouped by their nature into the following
categories: cash and cash equivalents, interest receivable and other receivables.

Cash and cash equivalents are held with Citibank and VTB AG Deutschland, which are both reputable bank organisations in
the global banking market.

All interest receivable and other receivables are expected to be received in twelve months. An amount is only considered to
be in default if it has not been received within 12 months and it is clear that the counterparty is not in a position to repay.

No assets are considered impaired and no amounts have been written off in the period.

The table below shows the Company's maximum exposure to credit risk and concentration of this risk.

as at
31 Dec

2019
US$

as at
31 Dec

2018
US$

Country Industry

Financial assets at fair value through profit
or loss

2,517,072,645 2,112,750,851 Russia Financial institution

Interest receivable 14,843,750 14,843,750 Russia Financial institution
Cash and cash equivalents 41,188 4,455 Ireland Financial institution
Other receivables 71,866 73,338 Russia Financial institution

2,532,029,449 2,127,672,394

The Borrower's operations are primarily located in Russia and consequently, the Company is exposed to the economic and
financial conditions in Russia. In 2014, certain sectoral sanctions against Russia were imposed by several countries which
continue to be in effect in 2019. The sanctions imposed on Russia along with the volatility in crude oil prices and a value of
the Russian Rouble continue to have an adverse effect on the Russian economy. Between July and September 2014, several
countries imposed limited sectoral sanctions on the Borrower which continue to be in effect in 2019. The sanctions prohibit,
among other things, financing of new debts of longer than 14 days maturity and do not affect the Borrower’s contractual
obligations under the subordinated loan agreements with the Company. Moody’s credit rating agency rated the credit rating
of the Borrower at Baa3 (2018: Baa3). While the directors believe that the Borrower is taking appropriate measures to
support the sustainability of its operations under the current circumstances, unexpected further deterioration in the area
described above could negatively affect the Borrower's financial position in a manner that is not currently determinable.

33



VTB Eurasia Designated Activity Company
Directors' Report and Financial Statements

Notes to the financial statements
for the financial year ended 31 December 2019

15 Financial risk management (continued)

The credit ratings of the Company's counterparties are as follows:

2019 2018
Standard &

Poor's Moody's
Standard &

Poor's Moody's

VTB Bank BBB- Baa3 BBB- Baa3

Citibank N.A London A+ Aa3 A+ A1

Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in
market prices and includes interest rate risk and currency risk.

The Company's risk management objective is to manage and control the market risk to within an acceptable range by
ensuring that any potential effects of market prices to the fair value or future cash flows of a financial instrument will be
minimised by a matching opposite effect in the fair value or future cash flow of another financial instrument.

Foreign exchange risk
Currency risk is the risk that that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The Company manages its foreign exchange risk by ensuring that the Company will have financial assets that are
denominated in the same currency of the financial liabilities such that any movement on foreign exchange will be offset.

( All amounts in US$ ) ( All amounts in US$ )

As at
31 Dec 2019

As at
31 Dec 2018

US$ Euro Total US$ Euro Total

Assets
Financial assets at fair value through profit or

loss 2,517,072,645 - 2,517,072,645 2,112,750,851 - 2,112,750,851

Interest receivable 14,843,750 - 14,843,750 14,843,750 - 14,843,750
Other receivables - 71,866 71,866 - 73,338 73,338
Cash and cash equivalents - 41,188 41,188 - 4,455 4,455

2,531,916,395 113,054 2,532,029,449 2,127,594,601 77,793 2,127,672,394

Liabilities
Financial liabilities at fair value through profit

or loss (2,517,072,645) - (2,517,072,645) (2,112,750,851) - (2,112,750,851)
Interest payable (14,843,750) - (14,843,750) (14,843,750) - (14,843,750)

Other liabilities - (109,279) (109,279) - (78,078) (78,078)

(2,531,916,395) (109,279) (2,532,025,674) (2,127,594,601) (78,078) (2,127,672,679)

Net exposure to foreign exchange - 3,775 3,775 - (285) (285)

Sensitivity analysis

As shown above, the Company has no significant exposure to currency risk and therefore no sensitivity analysis is
presented.
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15 Financial risk management (continued)

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because of
changes in the market interest rates.

The Company's income and operating cash flows are substantially independent from the changes in market interest rates by
holding financial assets with fixed interest rates which are substantially matched to the fixed interest rates on the financial
liabilities that it holds.

( All amounts in US$ )

As at
31 Dec 2019

As at
31 Dec 2018

Fixed Variable
Non-interest

bearing Total Fixed Variable
Non-interest

bearing Total

Assets
Financial assets at fair value

through profit or loss 2,517,072,645 - - 2,517,072,645 2,112,750,851 - - 2,112,750,851

Interest receivable - - 14,843,750 14,843,750 - - 14,843,750 14,843,750

Other current assets - - 71,866 71,866 - - 73,338 73,338

Cash and cash equivalent - 41,188 - 41,188 - 4,455 - 4,455

2,517,072,645 41,188 14,915,616 2,532,029,449 2,112,750,851 4,455 14,917,088 2,127,672,394

Liabilities
Financial liabilities at fair

value through profit or loss (2,517,072,645) - - (2,517,072,645) (2,112,750,851) - - (2,112,750,851)

Interest payable - - (14,843,750) (14,843,750) - - (14,843,750) (14,843,750)
Other liabilities - - (109,279) (109,279) - - (78,078) (78,078)

(2,517,072,645) - (14,953,029) (2,532,025,674) (2,112,750,851) - (14,921,828) (2,127,672,679)

Net exposure to interest
rate risk - 41,188 (37,413) 3,775 - 4,455 (4,740) (285)

Sensitivity analysis

As shown above, the Company has no significant exposure to interest rate risk and therefore, no sensitivity analysis is
presented.

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities as they fall due.

Liquidity risk (continued)
The Company manages its liquidity risk by matching maturities of its financial liabilities with its financial assets. The
maturity and interest payment dates on the Notes match the interest payment dates and maturity of the corresponding Loans.
The future cash flows of the Company's financial assets and liabilities on an undiscounted basis as at the financial year-end
dates are as follows:

The following table shows by contractual maturity, the undiscounted cash flow payable up to a period of 10 years from the
statement of financial position date, including future repayment of interest. The principal amount of assets and liabilities
that are repayable after 10 years (from 31 December 2029) or where the counterparty has no right to repayment of principal
is excluded from the table along with the interest repayment after 10 years.

35



VTB Eurasia Designated Activity Company
Directors' Report and Financial Statements

Notes to the financial statements
for the financial year ended 31 December 2019

15 Financial risk management (continued)

Liquidity risk table

2019

Within 1 year
US$

Between 1 and
2 years

US$

Between 2 and
5 years

US$

After more
than 5 years

US$

Total
US$

Assets

Financial assets at fair value
through profit or loss

- - - 2,517,072,645 2,517,072,645

Interest receivable 228,593,750 213,750,000 641,250,000 1,068,750,000 2,152,343,750

Other receivables 71,866 - - - 71,866

Cash and cash equivalents 41,188 - - - 41,188

228,706,804 213,750,000 641,250,000 3,585,822,645 4,669,529,449

Liabilities

Financial liabilities at fair
value through profit or loss

- - - (2,517,072,645) (2,517,072,645)

Interest payable (228,593,750) (213,750,000) (641,250,000) (1,068,750,000) (2,152,343,750)

Other liabilities (109,279) - - - (109,279)

(228,703,029) (213,750,000) (641,250,000) (3,585,822,645) (4,669,525,674)

3,775 - - - 3,775
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15 Financial risk management (continued)

Liquidity risk (continued)

2018

Within 1 year
US$

Between 1 and
2 years

US$

Between 2 and
5 years

US$

After more
than 5 years

US$

Total
US$

Assets

Financial assets at fair
value through profit or
loss

- - - 2,112,750,851 2,112,750,851

Interest receivable 228,593,750 213,750,000 641,250,000 1,068,750,000 2,152,343,750

Other receivables 73,338 - - - 73,338

Cash and cash
equivalents

4,455 - - - 4,455

228,671,543 213,750,000 641,250,000 3,181,500,851 4,265,172,394

Liabilities

Financial liabilities at
fair value through profit
or loss

- - - (2,112,750,851) (2,112,750,851)

Interest payable (228,593,750) (213,750,000) (641,250,000) (1,068,750,000) (2,152,343,750)

Other liabilities (78,078) - - - (78,078)

(228,671,828) (213,750,000) (641,250,000) (3,181,500,851) (4,265,172,679)

(285) - - - (285)

The Notes constitute secured, limited recourse obligations of the Company. Recourse in respect of the Notes is limited to
the assets securing the Notes. The obligations of the Company under the Notes are solely to make payments of the amounts,
in aggregate, equal to the amounts actually received and retained by or for the account of the Company in respect of
principal, interest, or as the case may be, other amounts relating to the Loan. Accordingly, all payments to be made by the
Company under the Notes will be made only from and to the extent of such sums received or recovered and retained by or
on behalf of the Company or the Noteholders. The obligation of the Company will be limited to such sums and the
Noteholders will have no further recourse to the Company or any of the Company's other assets. In the event that the
amount due and payable by the Company under the Notes exceeds the sums so received or recovered, the right of the
Noteholders to claim payment of any amount exceeding such sums received or recovered are extinguished, and the
Noteholders may take no further actions to recover such amounts.

The first "reset date" is defined in the loan agreement as the 6 December 2022 (being the first reset date), the Company
assumes the interest rate will remain same as the existing rate of the loan until instructed otherwise.

The Company funds its operating expenses by recovering the amounts from the Borrower pursuant to the Loan Agreement
between the Company and the Borrower whereby the Borrower undertakes to reimburse the Company all of its documented
operating expenses.
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15 Financial risk management (continued)

Fair value of financial instruments
IFRS 13 ‘Fair Value Measurement’ requires disclosure of fair value measurement by level. The level of fair value hierarchy
within the financial assets or financial liabilities is determined on the basis of the lowest level of input that is significant to
the fair value measurement.

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level
1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value
hierarchy under IFRS 13 are as follows:

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or
indirectly (i.e. derived from prices). This category includes instruments valued using: quoted market prices in
active markets for similar instruments; quoted prices for identical or similar instruments in markets that are
considered less than active; or other valuation techniques in which all significant inputs are directly or indirectly
observable from market data (see note 9 and 11).

Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes
inputs not based on observable data and the unobservable inputs have a significant effect on the instrument’s
valuation. This category includes instruments that are valued based on quoted prices for similar instruments but for
which significant unobservable adjustments or assumptions are required to reflect differences between the
instruments.

The fair values of financial assets and financial liabilities that are quoted on the market are based on prices obtained directly
from an exchange on which the instruments are traded or obtained from a broker that provides an unadjusted quoted price
from an active market for identical instruments. For all other financial instruments, the Company determines fair values
using other valuation techniques.

Fair value hierarchy

The following table presents the fair value hierarchy of the Company's financial instruments at 31 December 2019:

Fair value hierarchy for assets and liabilities measured at fair
value:

Level 1
US$

Level 2
US$

Level 3
US$

Loans receivable measured at FVTPL - 2,517,072,645 -

Notes issued designated at FVTPL - 2,517,072,645 -

The following table presents the fair value hierarchy of the Company's financial instruments at 31 December 2018:

Fair value hierarchy for assets and liabilities measured at fair
value:

Level 1
US$

Level 2
US$

Level 3
US$

Loans receivable measured at FVTPL - 2,112,750,851 -

Notes issued designated at FVTPL 2,112,750,851 - -

Cash and cash equivalents, interest and other receivables, deferred tax, deferred income and trade and other payables are
level 2 in the fair value hierarchy and their carrying value approximates their fair value as they are short term in nature.

The issued notes were transferred from level 1 in 2018 to level 2 in 2019. The company believes that the level of trading
activity of the issued notes supports the level 2 classification of the issued notes.
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15 Financial risk management (continued)

Capital risk management

The Company manages its capital base to cover the risk inherent in its business. The Company makes changes to its equity
capital in light of changes to economic conditions and risk characteristics of its activities. The Company believes that the
equity structure and level is sufficient for the Company’s operations. The Company is not subject to any externally imposed
capital requirements. The Company considers the Loan Participation Notes and share capital are part of its capital.

16 Parent undertaking and related party transactions

The Company is a structured entity (within the meaning of IFRS 12) of the Borrower. The Company's share capital is held
in trust by Cafico Trust Company Limited for charitable purposes under a declaration of trust.

The information in respect of the Loan with the Borrower as of the financial year end is discussed in note 9. Further,
pursuant to the Loan Agreement, the Borrower reimburses the Company for its operating expenses. Income from
reimbursement is disclosed in note 6. The receivable from the Borrower in respect of this reimbursement at the financial
year end is disclosed in note 10.

Cafico Corporate Services Limited ("Cafico") provided corporate services to the Company at arm's length commercial rates.
Yolanda Kelly is a director of the Company and is also director of Cafico and in that regard had a material interest in the
transactions between the Company and Cafico. The Corporate Services fee during the year amounted to US$36,316 (2018:
US$34,950). There were no outstanding payable balances at the balance sheet date.

The Company provided a loan to the Borrower, a US$2,250,000,000 (2018: US$2,250,000,000) perpetual loan participation
note at a fixed rate of interest at 9.5% p.a. amounted US$213,750,000 (2018: US$213,750,000) and will be reset in 10.5
years and then every 10 years using the applicable actively traded US Treasury securities as a benchmark rate, plus a margin
of 806.7 basis points. Interest receivable on the loan amounted to US$14,843,750 (2018: US$14,843,750).

17 Parent and ultimate parent undertaking

The Company’s ultimate controlling party is VTB Bank, a company incorporated under the laws of the Russian Federation.
The Company acts as a special purpose entity of VTB Bank. The Company’s financial performance and financial position
are consolidated into VTB Bank’s financial statements. The consolidated financial statements of VTB Bank are available at
Ul. Bolshaya Morskaya, 29, St.Petersburg, 190000, Russia.

18 Contingent liabilities and commitments

There are no contingent liabilities or commitments as of 31 December 2019 (2018: Nil).

19 Segment reporting

The Company identifies operating segment based on the nature of activity. All of the activities fall within one operating
segment, being provision of loans. Geographical segmentation of the Company’s assets is disclosed in note 15. All revenues
emanate from Russia. The directors are the chief operating decision maker of the Company.

20 Directors’ interest in shares

The directors had no interest in shares of the Company.
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21 Subsequent events

Beginning in January 2020, global financial markets have experienced and may continue to experience significant volatility
resulting from the spread of a novel coronavirus known as COVID-19. The outbreak of COVID-19 has resulted in travel
and border restrictions, quarantines, supply chain disruptions, lower consumer demand and general market uncertainty. The
effects of COVID-19 have and may continue to adversely affect the global economy, the economies of certain nations and
individual issuers, all of which may negatively impact the Company’s performance.

The directors have noted the operational risks that are posed to the Company and its service providers due to the global and
local movement restrictions that have been enacted by various governments. The COVID-19 pandemic is an unprecedented
event and the eventual impact on the global economy and markets will largely depend on the scale and duration of the
outbreak. The directors will continue to monitor this situation.

Other than stated above, there are no events after the balance sheet date that need to be disclosed in these financial
statements.

22 Approval of the financial statements

The financial statements have been approved by the directors on 11 December 2020.
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